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Insurance Firm Regulations




Data: Monetary Policy Announcements

Announcements from he Fesderal Resenve, European Cenfral Bark. and People’s Bank of China

+ Complicd by e Dank ot nlermtional Satbements between January 2070 urtil December 2021

+ 1D0 annctincerments in 1otal across the Ihree regions and 0 categariea
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Intro

1. Carry is most prevalent factor in FX-literature and it is based on the fact that
currencies tend to depreciate less than what is implied by their interest rate
differential (Fama, 1984).

2. It is still debated what risks carry returns compensate. One popular explanation is.
crash risk

> Brunnermeier et al. (2008), Farhi et al. (2009) or Burnside et al (2011) are often
cited in this context

P All of them attribute a part of the carry risk premium to crash risk and
argue/measure with the use of option prices (prices of risk reversals or skewness)

> Jurek (2014) however, shows that crash-hedged portfolios still have statsstically
significant returns and estimates only 1/3 of the carry risk premium to be crash risk
compensation

I Carry.is most prevalent fac
currencies tend to deprec
differentia) (Fama 1984)
2 It is still debated what risks carry returns
crash
> Brunner
cited in th

(2014) howevtr.

ant returns and estimates only 1




Brice pressure




Mativation: Loan renegotiation

Figure. Fraction of 20 year loans cutstanding by years
Hnce ssuance and vintage

 Table 4] Bank cultie and misconduct - Rselinn models

» Most mortgages in Belgium have a [ixed
Interest rate over long maturities (> 15 years)

» However, few mortgages are held until matunty
> For 20 year mortgages, 20% to 60% were
repaid after only 5 years in the last decades

> Rencgotiation activity is substantial
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